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California Society of CPAs 
Accounting Principles and Assurance Services Committee 

Meeting Minutes 
August 18, 2016 

 
Morning Session 

 
 
 
The meeting was called to order at 9 AM 
 
Introductions 
 
Everyone went around the room, introduced themselves, and shared with the group about their summer 
vacation. 
 
Minute approval  
 
The minutes were approved with minor corrections. 
 
 
FASB Update  
 
Frank O’Brien led the discussion of the proposed accounting standards update for income taxes. The group 
generally supported the changes, which were mostly disclosure related. 
 
There was a brief discussion of upcoming projects with EDs in the third quarter: 

1. Intangible assets 
2. Pension and post-retirement obligations 
3. Extinguishment of debt 
4. Hedging 

 
AJ led the discussion of the accounting standards update for Not-for-Profit Entities – Consolidation. This is a 
narrow topic and the group generally agreed with the changes. 
 
 
EITF 
 
Stu Harden reported on the results of the recent EITF meeting. The following items were topics of discussion at 
that meeting: 
 

1. Plan accounting – defined benefit pension plans 
2. Plan accounting – defined contribution pension plans  
3. Plan accounting – health and welfare benefit pension plans 

 
 
PCAOB Update 
 
Michael Feinstein led a discussion of the following items: 
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a. Docket matter no. 34 the auditor’s report 
b. Docket matter No. 42 supervision of audits involving other auditors and dividing responsibility for 

the audit with another accounting firm 
 
SSARS Update 
 
Liana Tovmasyan led the discussion of amendment to SSARS No. 21 section 90. 
 
 
The meeting was adjourned for lunch at noon. 
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California Society of CPAs 
Accounting Principles and Assurance Services Committee 

Meeting Minutes 
August 18, 2016 

 
Afternoon Session 

 
 
AUDITING STANDARDS UPDATE – Gary Krausz 

1) Going concern conforming exposure draft: 
a. Gary began by saying that by this ED the ASB is intending to rewrite some standards in 

order to converge with IAASB and used ISA  570 as the base for their proposal 
b. Comments on this ED are due 9/5/16 
c. The proposal is framework neutral so it can be applied to statements prepared under different 

frameworks 
d. The ED provides guidance as to auditor responsibility for single purpose statements, 

specified elements of financial statements and interim financial statements 
e. The disclaimer option that used to be available would be eliminated. 
f. Significant discussion about specified element “loophole.” A client who could not certify 

going concern might ask CPA to do a specified element for their bank, which would bypass 
the going concern qualification. This ED intends to close that loophole and require the 
auditor to reconsider going concern in drafting the report on a specified element. 

g. AJ Major asked the committee to opine on whether the criteria for single purpose vs 
specified elements should be different.  

2) DOL Reporting Project Update: 
a. Gary summarized the results of the EBP task force meeting in early August, 2016. This 

project is still in process. There are some proposals under consideration including: 
i. Expanded language on DOL audit reports 

ii. Expanded procedures relating to selected plan provisions, compliance stuff that DOL 
wants 

b. There will be more work for auditors to do 
3) Audit Reporting Project Update: 

a. Gary reported on the portion of the August ASB meeting relating to Forming an Opinion and 
Reporting on Financial Statements and the communication of key audit matters and critical 
audit matters. 

COMMITTEE COMMUNICATION MATTERS – Matt Lombardi 
1) Matt is looking for authors who can produce 1200 word articles for CalCPA magazine. 
2) He is also looking for content for WebWrite and for presentations that anyone has done that can be 

rolled out by others. 
3) Gary Krausz announced that he has some slide decks from presentations he has made which are 

available for use. 

BHS SCANDAL – SIX URGENT REFORMS SUGGESTED IN UK – Ashley Burrowes 
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1) Ashley presented a slide show dealing with the collapse of BHS. PwC issued an audit report on 
BHS, without any mention of going concern, just days before BHS was sold to another company for 
£1. A year later the company went into administration with the loss of 11,000 jobs. All of the 
employees’ pensions were wiped out.  UK’s FRC to investigate PwC’s audit. 

PEER REVIEW – Linda McCrone 
1) The AICPA is focusing on self-reviewed government audits. They have concluded that these should 

be reviewed by an expert in the audit firm, or from outside if the firm does not have one. 
2) Linda reported that the AICPA is on the warpath and seems to be looking for every opportunity to 

call audits sub-standard 
3) Linda reported that a lot of changes are coming to peer review. 

OPEN FORUM: 
1) David Wilson reported on a situation involving risk assessment. If an auditor uses McGladrey’s risk 

assessment tools there may be no documentation since the process just takes place in the cloud and a 
program is just spit out based on your input. So in this particular case the AICPA just removed the 
documentation question from the checklist. 

ADJOURNMENT – 2:56 p.m. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


